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INDEPENDENT AUDITORS' REPORT

To the Shareholder and the Supervisory Board of Ctosed Joint-Stock
Company "The First MicroFinanceBank,,l

ODinion

We have audiled the financial statements of CISC The First NlicroFinanceBank (',the Bank,,),
wh ch comprise the statement of financial position as at 31 December 2016, and the
statemenl of comprehensive income. statement of changes In eq!ity and statement of
cash f ows for the year then ended, and notes to the financial statements/ including a
9u1 n ary of 9i9r llcant accounting po icies,

In our opin on, the accompanylng financial statements present fairly, in all material
respects, the financial position of the Bank as at 31 December 2016, and its financial
performance and its cash flows for the year then ended in accordance with International
F nancial Report ng Standards ("IFRS5").

Basis for ODinion

We conducted our audit in accordance with International Standards on Auditing ('.ISA5,,).
Our responsibilllies under those standards are further described in the Auditor,s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Bank in accordance with the International Ethics Standards Board for
Accountants'Code of Ethics for Professional Accountants (the "IESBA Code") together with
the ethical requirements that are relevant to our audit of the financial statements in rne
RepubLic of Tajikistan, and we have fulfilled our other ethical responsibijities in accordance
with lhese req!irements and the IESBA Code. We believe that the audit evidence we ndve
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial slatements of Closed Joint-Stock Companv The First tvticroFinanceBank for
th€ year ended 31 December 2015 were audited bv another audltor who exoressed dn
Lrnodl'ied op;1 on on those statemelts on 22.ebruary 2016,

Responsibilities of Management and Those Charged with covernance for the
Financial Statements

t\4anagement is responsible for the preparation and fair presentation of the financ:al
slatements in accordance with IFRSS/ and for such internal control as management
determrnes is necessary to enable the preparation of financial statements that are free
irom materlal misstatement, whether due to fraud or error,

in prepar ng the financial statements, management is responsible for assessing the Bank's
abilly to continue as a going concern, disclosing, as appticabte/ matters retated to going
concern and using the goin9 concern basis of accounting unless management either
lntends to liquidate the Bank or to cease operations, or has no realistic alternative but to
do so.
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Deloitte.
Those charged with governance are responsible for overseelng the Bank,s financiat
reponrng pr0cess.

Auclitor's Responsibitities for the Audit of the Financiat Statements

0ur objectives are to obtain reaEonable assurance about whether the financiat statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a hiqh level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs witl
always detect a materiai misstatement when it exists. I\4isstatements can arise from fraud
or error and are considered material if, individua y or in the aggregate, they could
reasonably be expected to influence the economjc decisions of users taken on the basis of
these financial statements,

As part of an audit in accordance with ISAS, we exercise professional judgment and
maintain professional skepticism throughout the audit. We atso:

. Identify and assess the risks of material misstatement of the flnancial statements.
whether due to fraud or error, desjgn and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provtde a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion. for9ery, intentional omissions, misrepresentattons, or tha override of
internal control,

. Obtain an l]nderstanding of internal controt retevant to the audit in order to desrgn
audlt procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Bank,s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounUng estimates and related disclosures made by management.

. Conclude on the appropriateness of management,s lse of the going concern basis of
accountin9 and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that mav cast siqnificant doubt on
the Bank's ability to continue as a going concern. Ii we conctude t-hat a mateflal
unceftainty exists, we are required to draw attentjon in our auditor,s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusjons are based on the audit evidence obtained up
to the date of our auditor's repofc. However, future events or conditions may cause
the Balk to cease to continue as a going concern,

. Evaluate the overall presentation, structure and content of the flnancial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

We commLrn cate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, includjng an,
signifcant deficiencies in internai control that we identify during our audit.

28 February 2017
Dushanbe, Republi
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CLOSED JOINT.STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF PROFIT OR LOSS AND OTTIER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016
In thousan.ls ot Taiik Somoni

Year ond6d Y6ar €nd6d
31 December 3l December

20L6 2015

NET TNTERESTINCOME AEFORE PROVISION FOR
IMPAIRMENT LOSSES ON INTEREST AEARING ASSETS

Provis on 'or Inpa,rnent losses on nterest beaang assels

NETINTER€STINCOME

Net gain on foreign exchange ope.ations
Fee and comm ssion income
Fee and comm ssion expense

NET NON.INTEREST INCOME

OPERATTNG INCOME

OPERATING EXPENSES

(LOSS)/PROFIT BEFORE OTHER OPERATTNG PROVISIONS

Prov sion for impairment losses on other transactions

(LOSS)/PROFIT BEFORE INCOME TAX

NET LOSS

TOTA! COMPREHENSIVE LOSS

I
9, 25

9

6 6?,005
6,2s -_-__J29273,_

76,994
(26.324)

(19.029)

72,731
2,881
(901)

_______-1ts!_

377

(6,953)

12,L96 t"6,L75

43,L25 47,416

40,227

3O,929

7,O9I
6,239

(2,074)

(8,75s)

---l:E-l!-L

(12,574)

(51,509) (47.413)

(e,384) 403

(381) (26)

of the Management Board:

Dushanbe, Republic of Tajikistan
2A February 2017
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integral pari of these flnanclal statements.

b€half

Chief E
M

Financial

The accompanying notes on pages 9-52 form



CLOSED JOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016
In thousands

Notes 31D€cember
2016

12 188,905
73 24,02A

74,25 966
L5 221t4\7
11 1,913
\6 5,473
17 303
18 ________lt!!_

______-!92,4

79,25 31,804
zo 44,252

27,25 329,!59

22 ---------!@-
409,422

23 56,810
7,48Q

(21,882)

42,4o4

452.230

2015
ASSETS:

Cash and €ash equivalents
oblisatory rese&es with the NationaL Bank ofTallklstan
Dle from banks and other financial institutions

Propefty and equipment

TOTALASSETS

LIABILITIES AND EQUITY

LIABILITIES:

Due to banks and other financial institulions
Amounts owed to Government

Current income tax liabilities

EQUITY:

TOTAL UABIUTIES AND EQUITY

On behalf of the Management Board:

204,800
15,650
6,152

254,162

6,347
408

9,691

501,170

118,881
39,090

296,965

461,744

4L,250
7,4aO

(9.3041

39.426

Dushanbe, Republic of Tajikistan
28 Febrrary 2OL7

5

form inlegral part of these

Chief Financial Officer

The accompanying notes on pages 9-52 financial statements.



CLOSED JOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016
In thousanals of Tajik Somoni

A3 at 31 De.€mber 2014

As at 31 December 2015

lssue orordinary share capital

:- ______l!f5f.L

Equlty

46,379

(6,9s3)

39,426

(12.574)

Share G€ner€l
Capital

TAaO (2,3s1)4L,25O

41,250

15,560

7,4gO (9,304)

As at 31 Oecember 2016 s6,a1o 7,4aO (2L,gA2\ 42,404

t The general rcserue includes approp ations of retained earnings, which are requir€d under the legislation of the
Republic ofTajikstan.

Dushanbe, Republic of Tajikistan
28 February 2017
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integral part of these

Chief Execdfive Off icer

The accompanying notes on pages 9-52 lorm financialstatements,



CLOSED JOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016
In thousands of Taiik Somoni

Notes Year ended
31 D€cember

2016 2015
CASH FLOWS FROM OPERATING ACTIVITIESI

(Loss)/Profit before income tax

Prov'sion for impairmert losses on inte-est bea. ng assets
Net change other reserves
Unrealised 9ain on foreign exchange operations
Oepreciation and amortisation expense
Loss from disposalof intan9ible assets
Net change in interest accruals

Cash nflow from operating activities before changes in operating
assets and liabillties

Changes in operating assets and llabllitles
(0ecrease)/incf ease in operatin9 €ssets:
Restricted balances with National Bank ofTajikistan
Due fiom banks and othe. fin.ncial institutions

Oecrease/(Increase) in operatin9 liabilities
Due to banks and other financial institutions
Amounts owed to Government

Other liabllities

Cash inflow from operating activities before taxation

Net cash inflow from operating activilies

CASH FLOWS FROM INVESTING ACTIWTIES:
Purchase of property, eqLripment and equipment
Purchase of intangible assets
Proceeds ffom sale and rcdemption of investmen! securities

Net cash outfLow from investing activities

(8,76s)

9,29e
341

81
1,846

2L
(542)

2,320

(8,378)
5,869

26,620
(1,913)

79

5,O74
30,588

377

t9to29
26

!34
2,000

46
355

2t,967

(3,462)
(5,875)
15,835

\6,736)

(2,286)
(1,750)
47,660(e48) __--____1,:9L

1O7,7t4

-_____J5p2L ________l!.993r

54.239 98.820

(1,967)
(130)

(924) 4,497

59,311

(902)
(26)
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The accompanyin9 notes on pages 9-52 form integml part of these financial statements,



CLOSED JOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF CASTI FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016
In thousands of Taiik somoni

Notes Y6ar ended
31 Oecember

2016

15,560
____lg9pE?I

31D€c.mber
2015

CASH FLOWS FROM FINANCING AqTIVTTIES:

Proce€ds from issle ofshare capital
Repaymentof due to banks and other financial insttutions

Net cash inflow from financing activities

Efiect ofexchange rate changes on the balance of cash held in

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

cAsH AND cAsH EQUMIENTS, b69inning of year

caSH aND CASH EQUMLENTS, end of year

l7o,5o2)

(1s,a9s)

1,642

105,399

12 ------39i!E99- -------99lql
12 18a,905 204,aOO

and paid by the Bank amounted to 67,833 thousandDlring the year ended 31 December 2016, interest received
Soroni and 28,154 rhousand Somonl, respechvely.

Dudng the year ended l1 D€cembef 2015, interest receiv€d
somonr a1d 25,35/ thousand Somon,, respectivel'.

and oaid by the Bank amounted to 77,394 thousand

Dushanbe, Republic of Tajikistan
28 February 2017
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lntegral part of these

behalf e Management

chief Financial Officer

The accompanying notes on pages 9-52 rorm flnancial statements.


