
CLOSED IOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
FOR TtIE PREPARATION AND APPROVAL OF THE FINANCIAL STATEMENTS
lOR THE YEAR ENDED 31 DECEMBER 2017

14anagement is responsible for the preparation of the financial statements that present fairly the
linancial position of Closed Joint-Stock Company The First tvlicroFananceBank ( herein afte r .'the Bank,,)
as at 31 December 2017, and the results of its operations, cash ftows and changes in sharehotders,
equily for the year then ended, in compllance with Internattonat Financiat Reporting Sianoaros
f'lFRS1.

1n preparing the financial statements, management is responsible forl

. properly selecting and applying accounting policies;

. presenling information, ncluding accouniing poticies, jn a manner that provides retevani, retiabte,
c0mparable and understandable inrormation;

. providing additional disclosures when compliance wiih the specific requirements in IFRSS are
insufficieni to enable users to understand the impact of particular transacLions, other events and
conditions on the Bank's financial position and financial perFormance; and

t making an assessment of the Bank's ability to continue as a going concern,

I\4anagement is also responsible for:

. Designins, implementing and maintaining an effective and sound system of internal controts,
throughout the Bank;

r 14aintaining adequate accounting records lhat are sufficient to show and explain the Bank's
transactions and disclose wilh reasonable accuracy at any time the financial position of the Bank,
and which enable them to ensure that the financial statements of the Bank compty with IFRS;

. I4aintaining statutory accounting records in compliance wiih the leqislation of the Republic of
Tajikistan and accounting standards;

. Taking such steps as are reasonably available to them to safeguard the assets ol the Bank; and

. Preventing and detectang fraud and other irregularilies,

The financial statements of the Bank lor lhe year ended 31 December 2017 were approved by
managemen! on 19 February 2018 by the llanagement Board of the Bank.

On behalf of the Mana

Dushanbe, Republic
19 February 2018
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Deloitte. 24a, AyniStreet, otri@ 307

Te.: +992 (44) 600 62 0o
Fax: +992 (44) 600 62 01

INDEPENDENT AUDITORS' REPORT

T,o the shareholder and the Supervisory Board of Closed Joint-Stock Company ,"The First
MicroFinanceBank":

ODinion

We have audited the financial statements of CISC The Fjrst MicroFinanceBank (',the Bank,,), which
compflse the statement of financial position as at 31 December 2017, and the statement oi profit or
loss and other comprehensive income, statement of changes in equity and statement ot cash flows for
tne year then ended, and notes to the financiat statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financjal statements present fairly, in all material respects, the
financial position of the Bank as at 31 December 2017, and its financial performance and its cash Frows
for the year then ended in accordance with Internationat Financiat Repo;ting Standards (..IFRSS,,).

Basis for ODinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs,,). Our
responsibilities under those standards are further described in the Auditor,s Relponsibilities for the
Audit of the Financial statements section of our report. we are independent of the Bank in accordance
with lhe International Ethics Standards Board for AccoLlntants, Code of Ethics for professional
Accountanls (the "IESBA Code") together with the ethicai requirements that are relevant to our audit of
the financial statements in the Republic of Tajjkistan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IEsBA code. we believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our oprnroni

Responsibilities of Management and Those Charged with covernance for the Financial
Statements

l4anagement is responsible for the preparation and fair presentation of the financial statements jn
accordance with iFRSS, and for such inlemal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud

In preparing the financial statements, management is responsjbje for assessing the Bank,s abitity to
cont nue as a going concern, disclosing, as applicable, matters related to going concern and using the
gorn9 concern basis of accounting unless management either intends to liquidate the Bank or to cease
operat,ons, or has no realistic alterrative but to do so,

Those charged with governance are responsible for overseeing the Bank,s financial reporting process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable ass!rance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor,s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee lhat
an audit conducted in accordance with ISAS willalways detect a material misstatement when it exists.
14isstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements,
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Deloitte.

As part of En audit in accordance with lSAs, we exercise professional judgment and majntain
professional skepticism throughout the audit. We also:

' ldentify and assess the risks of material misstatement of the financiar statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtaln audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than ior one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audjt in order to design audit
procedures that are appropriate in lhe circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank,s internal control,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accountjng
estimates and related disclosures made by management,

. Conclude on the appropriateness of management,s use of the going concern basis of accountjng
and, based on the audit evidence obtained, whether a materjal uncertainty exists related to
events or conditions that may cast significant doubt on the Bank,s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are tequired to draw attentjon j;
our auditor's report to the aelated disclosures in the financial statements or, jf such disclosures
are inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report, However, future events or conditions mav cause the Bank
to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, jncluding the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, inctuding any significant deficiencies in
internal control that we identify during our audjt.

19 February 2018
Dushanbe, Republic of Tajikistan

GLrlalor Arooe<
Audit Director
(qualification certificate N9 0000113 dated 04 December 2013)

Deloitte & Touche, LLC
License on auditing in the Republic of Tajikistan BMN9 0000106 d
the !linistry of Finance of the Republic of Tajikistan.

License on auditing of financial institutions in the Republic of Tajiki
6MTN9 0000019 dated 08 lanuary 2014, issued by the National Bank

byqrvro:.ii-li+i
,.. 

r:;r



CLOSED JOINT.STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017
In thousands of Tajik Somoni

NET INTEREST INCOME BEFORE PROV]SION FOR
IT,,IPAIRMENT LOssEs oN INTEREST AEARING ASSETS

Recovery/(provGlon) for impa rment losses on irterest bearing

NET INTEREST INCOME

Net g.in on forejgn exchange operations
Fee and commission income
Fee and commisslon expense

NET NON-INTEREST INCOME

OPERATING INCOME

OPERATING EXPENSES

PROFIT/(LOSS) BEFORE OTHEROPERATING PROVISIONS

Provision for impairment losses on other transactions

PROFIT/(LOSS) BEFORE INCOME TAX

NET PROFIT /(LOSS)

TOTAL COMPREHENSIVE INCOME/(LOSS)

5,29

8, 29
4,29

9

20L7 2016

67,005
(26,114)

40t227

30,929

7,Q97
6,239

l2,o/a)
944

69,t62
G9l!!L

49,674

4,138

53,412

10,039
(2,683)

955

16,245 12,196

1o,2e _-___!59r@L _____15.1199L

7O,O97

13.464 (8,344)

360 (381)

1t

13,824 (4,76s)

(3,813)

____J12p.9L

_____JtzEz!,_
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integral part of lhese financial statements.

D!shanbe, Republic of
19 February 2018

e!eYgD

Wt::V
Chief Financial Ofticer

The accompanying notes on pages 9-51 form



CLOSED JOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

Notes 31 December
2t,L7 2016

ASSETS:

cash and cash equivalents
obligatory reserves with the Nationat Bank ofTajikistan
Financialassets at fair value through profit and loss
Due from banks and other f nancial institutions

Ava lable-for-sale financial assets
Held to maturity investments

Property and equipment

Repossessed collateral

TOTAL ASSETS

LIABILITIES AND EQUTTY

LIABILITIES:

Due to banks and other financial instituUons
Amounts owed to Government

Current income tax liabilities

EQUITY:

TOTAL LIABIUTIES AND EQUIry

72,29 249,204
13 30,3a2
L4 L62
15 882

t6.29 24O,96s
t7 3,047
78 A,922
lt-
19 5,310
20 365
2r s,stz
22 a,772

23,29 27,6t9
24,29 42,950
25,29 430,081

LL 7,704
26 _-______l_;L

56,810
-,,480

144,905
24,O28

966

227,4i,1

,,rr,
5,473

303
841

4,390

31,404
44,252

329,r59-

4,607

553,584

503,670 409,A22

56,810
7,4AO

(14.376) (21,882)

49,9L4 42,40A

553,5a4 452,230

5

lorm integral part of these

Dushanbe, Republic
19 February 2018

l"l;,

S:r;,#
chief Financial Officer

The accompanying notes on pages 9-51 financialstatements,



CLOSED JOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017
In th

Capital

41,25O

15,560

General Accumulated
loss

7,44O

Equity

39,426

15,560
(12.s741

42,4Oa

7,506

_---!921L

As at 31 December 2015

Issue of ordinary share capital
TotBl comprehensive loss

As at 31 December 2O16

Total comprehensive income

As at 31 December 2017

' The general reserve includes
Republc ofTajikistan.

(9,304)

(12,57A)

(21?aa2)

7,506

56,41O ,,44o

- l!d!L _____z!L ____l!3L9L
apprcpratons of retained earnings, which ar€ required !nder the

On behalf eMa

Chief Chief Financial Officer

Dushanbe, Republic
19 February 2018

integral part ol these financial statements.
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notes on pages 9-51 form



CLOSED JOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017
In thousands of Taiik somoni

Notes Year ended
31 D€cember

2017 20L5
CASH FLOWS FROM OPERATING ACTIVITIES:

Profiv(oss) before income tax

Provision for impa rment losses on nterest bearin9 assets
Net change in other reserves
Unrealised 9a n on foreigr exchange operations
Depreciaton and ariort sat on expense
Loss irom dLsposal of property and equipment

Cash infow fro.n operatinq activitjes before changes in operaUng
assets and liabiities

Changes in operating assets and liabilities
(Decrease)/lncrease in operat n9 assetsi
Restricted balances with National Bank of Tajikistan
Financial assets at fair value through proiit and loss
Due from banks and other iinancial instlt!tions

Decrease/(Increase) in operating liabilities
Amounts owed to Government

Other liabiities

Cash inflow from operaUn9 adlvities before taxation

Net cash inflow fronr operaling activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of avaiLable for sale financial assets
Purchase of held !o maturily investments
Purchase oi property, equipment and equiprnent
Purchase of intangible assets

Net cash outflow from investing activlties

13,828

(4,138)
(360)

99
t,727

a
60

77,224

(6,354)
804

(882)
(20,081)

(22)

(1,670)
100,838

2,709

86,566

(2,705\

(3,000)
(8,790)
(1,439)

(1951

(13,424)

(8,76s)

9,298
381

81
1,446

21,
(542)

2,32O

(8,378)

5,869
26,620

79

5,O74
30,588

(948)

6r,224

54,239

(902)
{26)

(928)

7

The accompanying notes on pages 9-51 form integral part of these financialstatements,



CLOSED JOINT-STOCK COMPANY THE FIRST MICROFINANCEBANK

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 20I7
In thout!'ands of Tajik Somoni

Notes Year ended
3l Decemb€r

20L7 2016
CASH FLOWS FROM FINANCING ACTIWTIES:

Proceeds from issue of share capltal
Repayment of due to banks and other flnancial nstitutions

Net cash outflow from financing activties

Effect of exchange rate changes on the balance of cash held in

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND cAsH EQUIVALENTS, besinnins ol year

CASH AND CASH EQUMLENTS, end of year

- 15,560
(10,039) (86.062)

(10,039)

(99)

60,299

(70,502)

7,296

(15,895)

12 __-____1!!!9!L 204,aoo

L2 249,204 1aa,905

During the year ended 31 December 2017, interest received and
somoni and 19,182 thousand Somoni, respectivel,.

During the year ended 31 December 2016, interest receiv€d and
Somoni and 28,154 thousand Somoni, respectively.

paid by the Bank amounied to 68,916 thousand

paid by the Bank amounted to 67,833 thousand

the Man

8

integral part oF lhese financial statemenls.

Chiet Exadutive

Dushanbe, Republic
19 February 2018

fW/".,j
alikist-aif ,/.!^r

&j*:iV
Chief Financial Officer

The accompanying notes on pages 9-51 form


