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INDEPENDENT AUDITORS’ REPORT 
 
To Owners and Board of Directors of the Closed Joint Stock Company "The First MicroFinance 
Bank": 
 
Opinion 
We have audited the financial statements of the Closed Joint Stock Company "The First 

MicroFinance Bank" (hereinafter, the Bank), which comprise the statement of financial position as at 

31 December 2023, and the income statement, statement of comprehensive income, statement of 

changes in shareholders' equity and statement of cash flows for the year then ended, and notes to 

the financial statements, including a summary of significant accounting policies. 

 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 

the Bank as at 31 December 2023, and its financial performance and its cash flows for the year then 

ended in accordance with International Financial Reporting Standards (IFRSs).  

 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor's responsibilities for the 

audit of the financial statements section of our report. We are independent of the Bank in accordance 

with the International Ethics Standards Board for Accountants' Code of Ethics for Professional 

Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the 

financial statements in the Republic of Tajikistan, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the IESBA Code. We believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 
Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in 

our audit of the financial statements of the current period. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and 

we do not provide a separate opinion on these matters. For each matter below, our description of 

how our audit addressed the matter is provided in that context. 

 

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the 

financial statements section of our report, including in relation to these matters. Accordingly, our audit 

included the performance of procedures designed to respond to our assessment of the risks of 

material misstatement of the financial statements. 
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Key audit matters (continued) 
The results of our audit procedures, including the procedures performed to address the matters below, 

provide the basis for our audit opinion on the accompanying financial statements. 

 

Key audit matters How our audit addressed it 

Impairment of loans and advances to customers and provision for credit related commitments 

 
The significance of loans and advances to customers and 
credit related commitments, and the inherent uncertainty 
of their collectability makes impairment allowance and the 
provisions for credit related commitments a key audit 
matter. 
 
Significant judgment is necessary to identify impairment 
events for loans and advances to customers, as well as 
recognize the provision for credit related commitments on 
a timely basis. 
 
The calculation of the impairment allowance for collectively 
assessed loans involves credit modeling techniques that 
utilize significant unobservable inputs and factors, such as 
internal credit ratings, probability of default and loss-given-
default assumptions. The calculation of the impairment 
allowance and provision for credit related commitments 
assessed on an individual basis requires recoverability 
assessments based on significant unobservable inputs, 
such as the financial performance of the counterparty, 
expected future cash flows, collateral value, and other 
factors. The use of different modeling techniques and 
assumptions could produce significantly different 
estimates of the impairment and provision. 
 
 
Information on the impairment of loans and advances to 
customers and credit related commitments is included in 
Note about the Credits. 

 
We focused on the following areas during our audit: 
management's judgment in relation to the identification of 
impairment events for significant corporate loans and 
credit related commitments projected future cash flows, 
including collateral-sourced cash flows, in relation to credit 
exposures, including credit related commitments, with 
signs of deterioration of credit performance models and 
assumptions used to determine credit impairments on a 
collective basis. 
 
 
Our audit procedures included an evaluation of the 
methodologies used by the Bank in identifying impairment 
events and calculating impairment allowance and credit 
related provisions. We also performed audit procedures to 
test, on a sample basis, the timeliness of identification of 
the individual signs of impairment. For a sample of 
significant credit exposures subject to individual 
impairment assessment, we inspected assumptions on the 
expected future cash flows, including the value of 
collateral. For collectively assessed impairment, we tested 
the underlying credit models, key inputs and assumptions 
used. We also assessed whether the disclosures in the 
financial statements about the Bank's impairment 
allowance and provision for credit related commitments 
are compliant with applicable IFRS requirements. 
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Other information included in the Bank’s Annual Report 2023 
Other information consists of the information included in the Bank’s Annual Report 2023 (the "Annual 

Report”) other than the financial statements and our auditor's report thereon. Management is 

responsible for the other information. The Annual Report is expected to be made available to us after 

the date of this auditor's report. 

 

Our opinion on the financial statements does not cover the other information and we will not express 

any form of assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other 

information identified above when it becomes available and, in doing so, to consider whether the 

other information is materially inconsistent with the financial statements or our knowledge obtained in 

the audit or otherwise appears to be materially misstated. 

 
Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRSs, and for such internal control as management determines is necessary to 

enable the preparation of financial statements that are free from material misstatement, whether due 

to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Bank's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Bank or to 

cease operations, or has no realistic alternative but to do so. 

 
Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

➢ Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 

➢ Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Bank's internal control. 
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Auditor's responsibilities for the audit of the financial statements (continued) 
 

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

► Conclude on the appropriateness of management's use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Bank's ability to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 

the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 

report. However, future events or conditions may cause the Bank to cease to continue as a going 

concern. 

► Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 

► Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Bank to express an opinion on the financial statements. We are 

responsible for the direction, supervision and performance of the Bank audit. We remain solely 

responsible for our audit opinion. 

► We communicate with the management regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

► We also provide the management with a statement that we have complied with relevant ethical 

requirements regarding independence, and communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

► From the matters communicated with the management, we determine those matters that were of 

most significance in the audit of the financial statements of the current period and are therefore the 

key audit matters. We describe these matters in our auditor's report unless law or regulation 

precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 

that a matter should not be communicated in our report because the adverse consequences of doing 

so would reasonably be expected to outweigh the public interest benefits of such a communication. 
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Report on the findings from the work performed in accordance with the requirements of 

Article 45 of the Law of the Republic of Tajikistan No. 524 "Concerning Banking Activity" of 19 

May 2009 (hereinafter, the "Law")  

 

Management of the Bank is responsible for compliance of the Bank with the mandatory prudential 

ratios (hereinafter, the "obligatory ratios”) established by the National Bank of Tajikistan (hereinafter, 

the "NBT”), and for the conformity of internal control and organization of the risk management 

systems of the Bank with the requirements set forth by the NBT in respect of such systems. 

In accordance with the requirements of Article 45 of the Law, during the audit of the financial 

statements for the year ended 31 December 2023, we determined: 

1) Whether the Bank complies as at 1 January 2024 with the obligatory ratios established by the 

NBT; 

2) Whether internal control and organization of the risk management systems of the Bank conform 

to the requirements set forth by the NBT for such systems in respect of the following:  

➢ subordination of the risk management departments; 

➢ the existence of methodologies, approved by the Bank's respective authorized 

bodies, for detecting and managing risks that are significant to the Bank and for performing 

stress-testing; the existence of a reporting system at the Bank pertaining to its significant 

risks and capital; 

➢ consistency in applying and assessing the effectiveness of methodologies for managing risks 

that are significant to the Bank; 

➢ oversight performed by the Board of Directors and executive management of the Bank in 

respect of the Bank's compliance with risk limits and capital adequacy requirements set forth in the 

Bank's internal documents, and effectiveness and consistency of the application of the Bank's risk 

management procedures. 

 

This work included procedures selected based on our judgment, such as inquiries, analysis, reading 

of documents, comparison of the requirements, procedures and methodologies approved by the 

Bank with the requirements set forth by the NBT, and the recalculation, comparison and 

reconciliation of numerical values and other information. 

The findings from our work are provided below. 

 

Compliance by the Bank with the obligatory ratios established by the NBT 

We have noted that the values of the obligatory ratios of the Bank as at 1 January 2024 are within 

the limits established by the NBT. 

We have not performed any procedures in respect of accounting data of the Bank, except for those 

procedures we considered necessary to express our opinion on the fair presentation of the financial 

statements. 

 

Conformity of internal control and organization of the risk management systems of the Bank 

with the requirements set forth by the NBT in respect of such systems 

➢ We have noted that according to the legal acts and recommendations issued by the NBT, as at 

December 31, 2023 the Bank's internal audit division was subordinated and accountable to the 

Board of Directors and the Bank's risk management departments were not subordinated or 

accountable to the departments that take the relevant risks occur. 
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>           We have noted that fhe Bаnk's iпtеmа| documents effecthte as at З1  DесеmЬег 202З which
еstаЬ|ish the methodoIogies fог detecting and managing сгеdit, mагkеt, орегаtiопаI and |iquiditу
гisks, that аге signmcant to ft7е Ваnk, and stпеss-|еstiпg have Ьееп арргоvеd Ьу me Вапk's
аuthогizеd Ьоdiеs in ассогdапсе wnh the |еgаl acts and гесоmmепdаtiопs issued Ьу the NВТ. we
aIso found thаt, as at З1  DесеmЬег 202З, me Bank had а герог!iпg §уЫеm регtаiпiпg to сгеdn,
mагkеt, орегаtiопаI and |iquidку гisks that wеге signmcant to fhe Bank and регtаiпiпg to h8 сар№]I.
>     we have noted that the fгеquепсу and consistency of герогts ргерагеd Ьу fhe Соmрапу's гisk
management dерагtmепt and iпtеmа| audit division duгiпg the уеаг ended DесеmЬег З1, 202З wПh
геgагds to the management of сгеdit, mагkеt, орегаtiопаl and |iquiditу гisks of fЛе Валk compIied
with ffіе Ваnk's iпtеmа| dосumепts, and that those герогts iпс|udеd оЬsегvаtiопs made Ьу the Ваnk's
гisk management depahment and iпtеmа| audit division in геsресt of the effectiveness of геіеvапt
гisk management mеthоdоіоgiеs.
>     We have noted that as at DесеmЬег З1, 2023, the аuthофі ofthe Воагd of Diгесtогs and
executive management ьоdiеs of me Bank iпсіudеd сопtгоі оvег compIiance of fhe вапk with
intemaIIy еstаЬIishеd гisk |imits and сарПаі adequacy геquiгеmепts. Fог the рuгроsе of сопtгоI оvег
the effectiveness and consistency of the гisk management ргосеduгеs арріiеd Ьу fhe Bank duгiпg the
уеаг ended DесеmЬег 31, 2023, the Воагd of Diгесtогs and executive management Ьоdiеs of fhe
Bank геgulагIу геviеwеd the герогts ргерагеd Ьу іnе Валk's гisk management dерагtmепt and
iпtегпаі audit divisiоп.

The ргосеduгеs pehaining to the iпtегпаі сопtгоl and огgапizаtiоп of the гisk management systems
wеге conducted Ьу us sо|е|у fог the рuгроsе of dеtегmiпiпg the сопfогm.фг of сегtаiп eIements of the
intemaI сопtгоl and огgапkаtiоп of the гisk management systems of tfіе Ваnk, as listed in the Law
and dеsсгiЬеd аЬоvе, wi(h the геquiгеmепts set fогth Ьу the NВТ.

The engagement регsоп оп the audit геsultiпg in this independent аuditог's герогt is Sаdгiddiп
shагifоv/Рагtпег and Сегtifiеd Ргасtiсiпg АudКог, quaHfication сегtifiсаtе № 0000065 issued Ьу
Nаtiопаі Bank of Таjikistап.

State  |iсэпsе  оп  audhing  of  the  бпапсiаI  institutiOns  in  the
RерuЬ|iс of Tajikistan uпdег the пumЬег оооо149 isзuеd Ьу the
Nаtiопа| Bank of Таjikі8tап оп Jапuагу 28, 2022.

State іiсепsе оп регfоmiпg gепега1 рuгроsе audit асtмtiеs in
Tajikistan uпdег me пumЬег ооо164 issued Ьу me Mnisw of
Fiпаіюэ of "е RерuЬіiс of Tajikistan оп ОсtоЬег 29, 2021.

Quа|iбсаtiоп  ©гGfiсаtо  of  ап  аuditог  of  Оіе  RерuЬ|iс  of
Таjikіstап, i8suеd Ьу Ue Мiпistгу of Finance of the RерuЫiс
of Таjikіstап. пumЬег оооо115 оп Аргі| 11, 2019.

Quаmса6оп  аэгбАсаtе  of ап  аudКог  of Оіе  RерuЬ|iс  of
Таjikіstап,   issued   Ьу   о`е   Nаtiопа|   Bank   of  Таjiklstап,
пumЬог 58 оп Jапuагу 8, 2014.
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NЕт рRоFіт FoR тнЕ vEAR
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cLosED jоіNт sтоск сомрАNy `тнЕ FіRsт місRоFіNАNсЕвАNк"
sтАтЕмЕNт oF FіNАNсіАL роsп.іоN
As АТ DECEMBER З1, 202З
(i_р_tfіоиsапds of Твjik sотопi)
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205,566
151,646
47,512
29,994

681.О33
16,о16
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cLosED jоіNт sтоск сомрАNv "тнЕ FіRsт місRоFіNАNсЕвАNк"
sтАтЕмЕNт oF снАNGЕs іN ЕQuгтv
FOR ТНЕ YEAR ENDED DECEMBER З1, 2023
(iп thоusеп_gs of таjik sотопi)
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гезегvеs                  еаmlпg8

то4а' еquф

Ваlагtс® а8 а. Deс®mЬег З1 , 2021

Dividends tax
тоtаі соmргеhепshrе iпсх]mе
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Ва|эпсо ае at Dес®mЬог З1, 2023
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MI гzоeаfаг sаfагоv
СГіi®f Exocuthto О#|с®г

Магсh 22, 2024
Dushапье, the RерuЬіiс of Tajikis
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CLOSED JOINT STOCK COMPANY “THE FIRST MICROFINANCEBANK” 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 2023 
(in thousands of Tajik somoni) 

 
Notes For the year 

ended 
December 31, 

2023 

 For the year 
ended 

December 31, 
2022 

 

CASH FLOWS FROM OPERATING ACTIVITIES: 
    

Profit before income tax 
 

 57,207    55,961  

Adjustments for: 
 

 
 

 
Change in allowance for expected credit losses on interest bearing assets 7                3,195  5,776 
Change in allowance for expected credit losses and impairment of other 
assets 

 
8 (3,984)                

  
2,198 

Depreciation of property, plant and equipment and amortization of 
intangible assets 

 

               4,564  

  
3,833 

Amortization of Right-of-use assets 19                    8,336   5,763 

Foreign exchange differences 6              (408)   4,094 

Income from CGFT Guarantee 9 (3,842)  - 

Net interest income 4  (118,131)                (107,544) 

Cash flows before changes in operating assets and liabilities 

 

 (53,063) 
 

 (29,919) 

Changes in operating assets and liabilities: 
 

 
 

 

Decrease / (increase) in operating assets:     

Due from banks  5,889  (35,090) 

Obligatory reserve with NBT  4,259  (1,049) 
Financial instruments at fair value through profit or loss  -  - 
Long-term assets held for sale  671  886 

Loans to customers  (184,024)  (36,719) 
Other assets  (131)  (3,161) 

Increase / (decrease) in operating liabilities:     

Customer accounts  6,416  19,802 

Due to banks and financial institutions  211  (397) 

Other liabilities  5,698   20,370  

Outflow from operating activities before taxation and interest 

 

              (214,074) 
 

 (65,277) 

Interest received 

 

126,767 
 

124,974 

Interest paid  (19,182)  (20,395) 

Income tax paid   (17,083)   (14,650) 

Net cash inflow from operating activities 

 

              (123,572)  
 

 24,652  



cLosED jоіNт sтоск сомрАNv "тнЕ FIRsт місRоFіNАNсЕвАNк"
sTATEMENT OF CAsH FL0ws (СОNТ|NUЕD)
FOR ТНЕ YEAR ENDED DECEMBER З1, 2023
п thоusвпds ot Tajik scmono

NоФю       Fогthоуеаг
®пdеd

DесеmЬ®гЗ1,
2023

Fог tho уеаг
ondod

D®сеmЬ®гЗ1,
2022

сАsн FLowS FFюм іNvЕsтіNG АстгvттіЕs:

Рuгсhаsе of рюреф, ріапt and equipment
ргосееds фm disроsаі ot ргорегф, ріапt and еquiрmеп`
Рuгсhаsе / Ргосееd8 fгоm disро8а| of investments
рuгсhаsе of iпtапgiьіо assets

Net cash оutfіо\^г hom investing асtivюеs

сАsн FLows FRом FіNАNсіNG Астіv]тіЕs:

Dмdепdе tax paid
Ргі.псiраі payments оп ьогтоWпgs. net
Payment of Iease IiаЫmеs

Nе( cash iпfіоw mэm financing асtivitiеs:

Е№сt of changes in exchange гаtеs оп са8h and cash еquivаJепt8

NЕт (DЕсRЕАsЕ) і іNсRЕАsЕ іN с^sн AND сАsн ЕQuгvАLЕhітs

17                           0,358)
9

18                           ЮО1 З)                              (202)

Ю,З71 `                         Ю956)

28                            (4,059)                             Q,501 )
®111)                               (1З,201)

19                           GО14)                           Ю.416)

(15,184)                              (20,118)

973 m213)

(14е.127|                         (zО.ОЗ5)

CAsH AND CAsH ЕQUГvАLЕNТs, at the Ьоg|пп[пg of th® уеаг                        12

сАsн AND сАsн ЕQufvАLЕNтs, at th® ®пd of th® уеаг

оп ь®hа[f of th® Мапа9®mопі of th.1аiR?

Chlof Ехосu.Ivо Оffiсег

Магсh 22, 2024
Б.a:#;пЪ;,-tйtТRерuыiс of Tajiki  tаПLщьLL._яi     `::

Магсh 22, 2024
DushапЬе, the RерuьIiс of Tajikistan
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